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NEWTON, NORTii CAROLINA 

Ck:TOBER 15, J.974 

To: 

DATE: 

THANK YOU FOR INVITING f"E TO VISIT WITii YOU TODAY, 

h\;EN I WAS INVITED TO �KE TiiIS VISIT, I ACCEPTED GLADLY 

BECAUSE .DURING TiiE COURSE OF TiiIS CAMPAIGN I HAVE /"ET WITii AND TALKED TO 

AS �y CIVIC CLL03S AS I COLLD, 

PEOPLE SUQ-1 AS YOU ARE REAL CCJMv1.JNITY LEADERS, TiiE PEOPLE v.l-lO 

ARE ABLE TO INFWENCE PLBLIC OPINION AND I BELIEVE, IN TiiESE TROLBLED 

Til"ES, IT IS IMPORTANT THAT YOU AND I DISCUSS TiiE STATE OF OUR ECGIOO 

AND TRY TO CONSIDER \.\HAT CAN BE ID-IE TO HELP CURE IT, 

BECAUSE TiiE ECONOO IS SICK, M4J<E NO MISTAKE ABOUT THAT, 

I HEARD A STORY TiiE OTiiER DAY ABOUT A � v.l-lO WANDERED INTO A 

FEDERAL OFFICE BUILDING IN iiA.SHINGTON, HE ASKED TiiE RECEPTIONIST IF TiiIS 

WAS TiiE PLACE THAT WAS HEAOOLl<\RTERS FOR TiiE WAR GI POVERTY, W-!EN 11-IEY TOLD 

HIM IT WAS, HE SAID, "Goon, I JUST CAME IN TO SI.RRENDER," 

THAT'S AMUSING BUT TiiE SHAPE TiiIS COLNTRY IS IN IS NOT FLNNY AT ALL, 

THE PRESIDENT, RECOGNIZING THAT SOl"ETiiING MUST BE DONE TO STOP \.\HAT 

IS ERODING PEOPLE'S PAY CHECKS, A FEW DAYS AGO ADVANCED A PACKAGE CONTAINING 
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( SOME 31 POINTS h'I-IICH HE ASl<ED THE CCNGRESS TO SUPPORT, 

C 

LET /v'iE SAY HERE AND NOii THAT I AM GLAD THAT THE ADMINISTRATICl'I 

IS FACING UP TO THE PROBLEM AFTER MONTHS AND YEARS OF LOOKING THE OTHER 

WAY IN THE HOPE THAT SOf'CHOW IT WILL DISAPPEAR, 

THE PRESIDENT HAS CALLED INFLATION "PUBLIC ENEMY NLMBER CNE'' 

AND HAS ASKED THE SUPPORT OF THE NATION IN HELPING THE FIGHT Cl'I IT, 

HE HAS CALLED ON THE AfvERICAN PEOPLE TO CONSERVE FOOD AND ENERGY 

A"ID TO GENERALLY ''TIGHTEN THEIR BELTS, 11 

I CERTAINLY SUPPORT HIM IN THAT, 

HE HAS AL.SO CALLED FOR A REDUCTION IN FEDERAL SPENDINGJ SAYING 

THE PEOPLE CANNOT BE ASKED TO SPEND LESS AND CCX'JSERVE LNLESS THE. GOV-c:RNM:NT 

D'.)ES THE SAME, 

I \'IHOLE HEARTEDLY SUPPORT HIM IN THATJ BECAUSE I HAYE BEEN 

PUBLICLY ADVOCATING LESS Fm:PAL SPENDING AND A BALANCED FEDERAL BUDGET 

SINCE JANIJ!l.RYJ W'rlEN I ANNOLNCED Ml' CANDIDACY FOR 1l➔E SENATE, 

THERE ARE SO/v',E WHO SAY THAT HE HAS NOT ADVOCATED 1"EDICINE STRONG 

ENOUGH TO CURE OUR ECONOMIC ILLNESS AND INSTEAD OF BITING THE BULLET HE 

HAS /'IERELY NIBBLED ON IT AS SQ\'ECl'IE HAS SAID HAS "BITTEN THE 1-'ARSHMA.LLOW, 11 
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BUT HIS WILLINGNESS TO AOOPT f'/ANY PROGRAMS THAT WERE ALREADY 

BEING hORKED ON IN lHE CoNGRESS JS GRATIFYING, AND I EXPECT THAT f'/ANY 

OF THEM WILL BE ENACTED, 

CAREFULLY, 

I AM SUtE THAT ALL OF lHE POINTS HE ADVOCATED WILL BE STUDIED 

SoM: OF THE lHINGS HE HAS PROPOSED HOWEVER, HAVE CONCERNED M:, 

I QUESTJO'l THE FAIRNESS OF lHE PROPOSAL TO PLACE A SURTAX 00 

PEOPLE �;'HOSE lNCO�'ES EXCEED $7,9l) AND FAMILIES WITH. GROSS INCOM: OF 

$15,000 A YEAR, 

WilH THE HIGHER PRICES IN THE GROCERY STORES, THE CLOTHING 

STORES, AT lHE GASOLINE STATIONS AND EVERYI-\HERE ELSE ANYlHING IS SOLD, I 

DO'l
1

T BELIEVE THAT PEOPLE f'/AKING THIS KIND OF MJNEY CAN AFFORD TO PAY MORE 

TAXES THAN THEY ARE PAYING NOW, 

UNDER THIS PROPOSAL, IT IS PERFECTLY POSSIBLE FOR A PERSON 

fl'AKING $100,0JO, TAKING ADVANTAGE OF EXISTING LOOPHOLES, NOT CNLY TO PAY NO 

TAX BUT ALSO NO SUtTAX, - BECAUSE IF HIS TAX BILL IS ZERO,· 1'HEN FIVE PER CENT 

OF ZERO IS ZERO, 

UNDER THIS PROPOSAL, MR, HIXON, UNDER THE FORMJLA HE APPLIED TO 

HIS TAX RETI.RN, \t,OULD HAVE PAID NO TAX IF THE SffiTAX HAD BEEN IN EFFECT THEN, 
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THIS PROPOSAL HITS THE MIDDLE INCOME ,8.f•ERICAN, THE PERSON \·MO 

HAS BEEN BEA.''<ING THE HEAVIEST TAX LOAD, RIGHT h'HERE IT HURTS, A.ND IT 

HITS THE PERSON \\HO, NEXT TO THE POOR AND THE ELDERLY, HAS BEEN HARDEST 

HIT BY INFLATION, 

THERE HAVE BEEN SM �/HO SAY THE TAX SHOULD NOT BE APPLIED TO 

PERSONS MO.KING LESS THAN $25,0)), AND I BELIEVE TrlAT \<KlULD MAKE IT t-'.ffiE 

EQUITABLE AND WOULD AFFECT THOSE MJRE ABLE TO PAY, 

Bur I BELIEVE THE SURTAX APPROACH ITSELF IS �/RONG lNTIL SOflE OF 

THE LOOPHOLES HAVE BEEN CLOSED, Au. DURING THE CURRENT CAMPAIGN, I HAVE 

NOT CAMPAIGNED FOR HIGHER TAXES OR LO\'lER TAXES BUT FOR FAIRER TAXES, fttm 

C NOTHING HAS HAPPENED TO CAUSE 1'E TO MJVE FR0'1 THAT POSITION BY A SINGLE 

INCH, 

OVER THE YEARS, THE AIIDUNT OF 1'DNEY THAT INDIVIDUALS HAVE PAID 

IN INCot'E TAXES HAS SWELLED AT AN UNDUE RATE, \'<HILE THE /fONEY PAID IN TAXES 

BY CORPORATIONS HAS IWINDLED BY COMPARISON, 

FOR INSTANCE, IN 1954, JUST 20 YEARS AOO, CORPORATIONS PAID 

30,3 PER CENT OF THE TOTAL TAX,; IN 1970, THEY PAID ONLY 16 PER CENT, 

CoNSIDER THE FACT THAT THE INTERNAL REVENUE SERVICE REPORTED THAT 

IN 1972 THERE WERE 402 PMERICANS \'/HO M\DE MJRE THAN $100,0JQ BUT PAID NO 

FEDERAL INCOFE TAX, 
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AND THERE WERE FOUR PEOPLE IN THIS COLNTRY WHO /"ADE OVER A 

MILLION DOLLARS IN 1973 AND PAID NO TAXES, 

DOESN'T THAT SOUND AS IF SOM: LOOPHOLES SHOULD BE CLOSED? 

l.rr's LOOK AT THE OIL COM"ANIES, 

lN 1973, THE NATION'S 19 LARGEST OIL COMPANIES EARNED PROFITS 

OF $18 BILLION BEFORE TAXES, AND THEY PAID CORPORATE TAXES OF ONLY 6,5 

PER CENT, 

CofvPARE THAT TO THE PERCENT OF AN AVERAGE SALARY THAT THE 

. GOVERNtlENT WITHHOLDS FROM PAYCHECKS, 

lsN'T THERE SOM..."THING IN THAT SIT!.Yl.TION THAT SHOULD BE CORRECTED? 

THE OIL COM"ANIES ARE NOT VIOLATING ANY LAW, 

UNIER PRESENT LAW, THEY ARE ALLo.,/ED TO DEDUCT TAXES THEY PAY TO 

FOREIGN GOVERNM:NTS FROM THEIR U, S; INCOM: TAXES, YEAR AFTER YEAR, THEY 

HAVE USED THESE CREDITS TO REDJCE THEIR INCOM: TAXES BY AS MUCH AS 75 PER CENT, 

SHOULDN'T TrlAT BE CORRECTED BEFORE WE START PUTTING M:JRE TAXES 

ON THE SINGLE FELLO\� /l'AKING $7,50) OR THE /l'ARRIED COUPLE MAKING $15,(DQ? 

You KNOW, BIG CORPORATIONS HISTORICALLY HAVE DONE \'.'ELL UNDER 

REPUBLICAN NATIONAL ADMINISTRATIONS, 
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So IT SHOULI:N'T BE SL.RPRISING 11-IAT IF OtlE LOOKS AT 11-IE 

PRESIDENT'S INFLATION FI 0-ITING PROGRAM 11-IAT 11-IEY ARE ID ING WELL 11-IERE TOO, 

UNDER 11-IE PLAN, CORPORATE TAXES WOULD BE CUT BY SOME $700 MILLION 

DURING 11-IE FIRST YEAR, Ir IS ESTIMA.TED 11-IAT 11-IE FIVE PER CENT SURTAX 

�KJULD COST CORPORATIONS $2,l BILLIONS, BUT INCREASING THE INVESTM:NT TAX 

CREDIT \'/OULD DECREASE 1HEIR TAXES BY $2,7 BILLION AND AU..0-'/ING TiiEM TO 

DEDUCT PREFERRED STOCK DIVIDENDS WOULD SAVE THEM ANOll-lER $100 MILLION, 

FURTHER/IORE, 11-IE REDUCTIONS GIVEN CORPORATIONS ARE PERMA.NENT 

l�\-IILE THE Sl..RJAX IS TEMPORARY, ACCORDING TO THE PRESIDENT, 

FINALLY, EVEN IF YOU ACCEPT THE SL.RCHARGE PROPOSAL, \•.HICH J 

DON'T AS LONG AS 11-IE LOOPHOLES REMA.IN OPEN, YOU WOULD HAVE TO SAY IT IS 

BEING PROPOSED AT 11-IE WORST POSSIBLE TIME, 

\\\;: ARE IN A RECESSION hHEll-lER 11-IE NATIONAL A™INISTRATION ADMITS 

IT OR NOT AND WEAKENING CONSU/IER BUYING, \'/HICH IS WrfAT THE SURTAX WILL DO, 

\tILL ONLY PUSH US INTO A DEEPER RECESSION, 

Now I :00 NOT OPPOSE PORTIONS OF 11-IE PRESIDENT'S PLAN IN ANY 

PARTISAN fl'ANNER, 

THOSE PROGRAMS \'IHICH HE HAS AD'vl'.JCATED, SUCH AS SIIDING GOVERNMENT 

DEFICIT SPENDING, CONSERVING ENERGY AND MA.KING fu.'ERICA SELF-SUFFICIENT IN 

( ENERGY PRODUCTION, I SUPPORT JUST AS HEARTILY AS IF iHEY HAD COM':: FROM A 

DEl"OCRAT; AS, INDEED, !>'ANY OF TiiEM HAD PRIOR TO 11-IE RELEASE OF 11-IE FORD PLAN, 
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HE ftiUST BRING INFLATION UNDER CONTROL, 

Bur LET'S NOT START 1HE WAR BY ADDING T0.1HE B!JIDENS OF 1HE 

PEOPLE hHO ARE HlRTING 1HE WORST AND \-\'HO HAVE BEEN CONTRIBUTING THE MOST, 

IF l'/E HAVE TO TIEHTEN OlR BELTSJ 1HEN I BELIEVE 1HE Al"ERICAN 

PEOPLE WILL DO JI.ST 1HAT BUT LET'S TIG-!TEN THE CORPORATE AS WELL AS 1HE 

MIDDLE INCOME INDIVIDUAL BELT, 

I AM C(l\JFIDENT 1HAT CoNGRESS WILL WORK WITH THE PRESIDENT TO 

ENACT A COMPREHENSIVE PROGRAM TO RETURN STABILITY AND SANITY TO THE NATION'S 

ECONOMY, 

### 


