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THE MRICAN PlJ3LIC1 FAt-DUS FOR EN..x>YING FRIENDLY 

DISAGREEt-ENTS, DOES NOW AffiEE 00 ONE M<\TTER: INFLATION IS THE BIGGEST 

PROBLEM NOW CONFROOTING THE Af.ERICAN PEOPLE, 

THERE ARE 1"ANY WHO SAY THAT THE RECENT CRISIS WE HAVE 

EXPERIENCED IN L.EAIERSHIP AT 'THE NATIOOAL LEVEL HAS PROVED THAT 01.R 

CONSTITUTIONAL SYSTEM OF GOVERNt-ENT IS ALIVE AND WELL, I AGREE; BUT 

I RECOGNIZE, AS I AM SI.RE YOU DO, THAT 01.R SYSTEM OF GOVE�t-ENT IS TIED 

IRREvOCABLY TO OlR ECONOMIC SYSTEM AND BOll-1 MUST BE STRONG OR NEilHER 

CAN SlRVIVE, 

IN THE FIRST HALF OF THIS YEAR MORE THAN s,cm BUSINESSES 

FAILED, LEAVING I.J'lPAID DEBTS OF MORE THAN $1.5 BILLIOO, ALMOST SJ PER 

CENT //ORE THAN THE .I.J'lPAID DEBTS OF THOSE w-10 WENT BROKE MING lHE SAME 

PERIOD LAST YEAR, 

A M<\JOR CASI.lo.LTV HAS BEEN THE H<M:BUILDING INDUSTRY, 

EVERY NoRTI-1 CAROLINIAN OUGHT TO BE CO'JCERNED ABOUT THIS 

PROBLEM BECAUSE PRIVATE MIERSHIP OF HOt-ES IS A VERY PRECIOUS PART OF OlR 

NATIONAL HERITAGE, A PART OF THE DREAMS OF EVERY YOI.J'lG COUPLE IN 'THIS 

STATE AND NATION, 
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Bur l>ORE AND 1'mE IT LOOKS AS IF OrlNING OOE's HOM: IN lHE 

FUTURE WILL BE Sit-PLY THAT - A DRE/>M - 1.-"'FlLFILI..ED, AND LA'IATTAINABLE 

BY A <?REAT fl'AJORITY OF JlliERICANS, 

IT IS JUST ABOur IMPOSSIBLE FOR A FAMILY WilH AN AVERAGE 

INCOM:: TO PURCHASE A HOM: THESE .Il4.YS, WilH INTEREST RATES OF NINE OR 

TEN PER CENT ON /'IOR\fGAGE /'IDNEY - IF YOU CAN FIND IT AT ALL, ft::, 

COMPARED WilH A YEAR AGO, lHE AVERAGE PRICE OF A COt-PARABLE NEW HOM: 

IS UP 10 PER CENT, EFFECTIVE 1'mTGAGE INTEREST RATES HAVE RISEN FROM 

7 3/4 PER CENT TO 9 3/4 PER CENT, 

MJRE lHAN fil PER CENT OF lHE NEW Ha-ES BEING SOLD ARE PRICED 

C AT $30,00J OR /'IDRE, Ir TAKES A FAMILY INCOM: OF $18,00) OR /'IDRE TO M:ET 

lHE HOM: OrlNERSHIP COSTS ON A HOUSE WilH A $3(),00) /'IORTGAGE I\HICH EXCLl.l!ES 

lHREE-FOURTHS OF AMERICAN FAMILIES FROM lHE NEW HOM: W\RKET, 

/tr lHE TIM: OF lHE ]97[) CENSUS, 63 PER CENT OF lHE HOUSES IN 

MRICA WERE OCCUPIED BY lHE OWNERS, NOH, WE ARE TOLD THAT SKYROCKETING 

INFLATION HAS pur lHE AVERAGE NEW HOM: our OF lHE REACH OF lHREE-FOURlHS 

OF OLR FAMILIES, IT IS OBVIOUS w-!ERE WE ARE HEAtED AND WE MJST TURN lHIS 

SITlllffION AROUND, AND QUICKLY, 

SOARING INTEREST RATES ARE A t-ruOR STLM3LING BLOCK TO HOM:: OWNERSHIP, 

THIRTY-SEVEN CENTS OF EACH DOLL.AR'S INCREASE IN HOUSING COSTS IS ATTRIBurABLE 

TO l>ORTGAGE INTEREST, 
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('r A 11TIGIT-il'a'IEY POLICY" DICTATED AT lHE HIGiEST LEVEL BY 

lHE FEIERAL RESERVE .i3oARD HAS MI\IE M:JRTGAGE MJNEY IMPOSSIBLE TO GET; 

AND IF IT'S AVAILABLE, YOU CAN'T AFFORD lHE PRICE YOU "1JST PAY FOR IT, 

JUST RECENTLY, THE mD FINALLY HEARD lHE HlE AND CRY I\HICH 

WENT UP ACROSS THE LAND AND RELAXED CONiROLS ON THE FLOW OF MQ\lEY A 

LITTLE, Bur NOT ENOUGi, EVEN SECOND DISTRICT UJNGRESSW\N L. H. Fot.mAIN, 

A FISCAL CONSERVATIVE BY ANYONE'S STAND!\RDS, HAS BEEN CALLING ON lHE .i3oARD 

ONCE /\ORE TO REASSESS ITS CONTINUING TIGIT /\ONEY POLICY AND COf'IE TO .THE 

RESCUE OF YOUR INDUSTRY, 

IT BOILS D<l',111 TO lHIS: WE Ml.6T � /\ORE CREDIT AVAILABLE 

FOR BOlH CONSTRUCTION LOANS AND PERl'-1ANENT FINANCING, AND IT MUST BE AT 

c· REASONABLE RATES, PRESIDENT FORD'S PROPOSAL TO PROVIDE $3 BILLION FOR 

M:JRTGAGE PURCHASES TO FINANCE SOf'IE ID),())) HOf'IES WILL BE A GREAT BOOST, 

Bur ANOTHER WAY TO HELP IS TO GET THE FEDERAL GoVERNf'IENT our 

OF lHE CREDIT fvAAKET, 

FOR. 18 OF THE LAST 20 YEARS THE FEDERAL OOVERNf'IENT HAS SPENT 

/\ORE /\ONEY THAN IT HAS COLLECTED IN TAXES, lHl.6 CREATING A HUGi NATIONAL 

DEBT, f•bRE AND /\ORE FREQUENTLY, WE SEE lHE FEDERAL OOVERNf'IENT OOING INTO 

lHE /\ONEY fvAAKET AND BORROWING flffiE t-ONEY BY OFFERING SECURITIES FOR SALE 

I\HICH ARE NOW PAYING AT LEAST NINE PER CENT, 

DoLLARS INVESTED IN TREASURY NOTES ARE OOLLARS I\HICH ARE NOT 

AVAILABLE TO FINANCE NEW HOMES AND lHIS IS \'HERE lHE HOM:BUILDING INDUSTRY 

IS RECEIVING A DEAlH BLOW, 
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NINE PER CENT INTEREST IS FAR MJRE 11-IAN SAVINGS INSTITirrIONS 

LIKE THE SAVINGS AND LOANS CAN PAY SO PEOPLE HAVE BEEN WI11-IDRAWING THEIR 

DEPOSITS FROM THEM IN ORDER TO INVEST IN TREASlRY BONDS WiIOi YIELD 

HIG-IER INTEREST, THIS HAS THE DIRECT EFFECT OF DECREASING THE AMOLNr OF 

MJNEY AVAILABLE FOR HOME Lat\NS, AND MJRTGAGE MONEY HAS ALL BUT DRIED UP, 

OIIE OF 1HE EASIEST ECONOMIC LESSONS IS 1HAT A s-lORTAGE OF GOODS 

PRODLCES HIG-1 PRICES, Ir' S THE OLD LAW OF SIJ>PLY AND DEMt\ND, So IT'S 

NO l'ONDER THAT EVERY1HING IS SKY--H.IG-1 v.HEN WE CONSIDER THE TREMENDOUS GAP 

BETWEEN DEW\ND FOR GOODS AND PRESENT PRODUCTIVI1Y I 

Sol,£iHING 11.JST BE IXJNE TO ATTACK 1HESE SHORTAGES 1'.HICH EXIST 

THRO.UG-IOUT THE ECONOMY, INCLUDING THE HOUSING INDUSTRY, 

THIS NATION NEEDS TO CHANNEL ITS RESOURCES - AND ESPECIALLY ITS 

MJNEY THAT IS AVAILABLE FOR Lat\NS - TO ESSENTIAL INDUSTRIES THAT CAN EASE 

THESE s-lORTAGES, 

THE GOVERNMENT SHOULD SIT OOWN WITH BANKERS, INSlRANCE COMPANY 

EXECUTIVES AND PEOPLE FROM OTHER FINANCIAL INSTITirrIONS, AND lRGE THEM TO 

DIRECT THEIR Lew-JS TO FACTORIES AND INDUSTRIES 1HAT CAN SUPPLY S00-1 THINGS 

AS MJRE HOUSES, MJRE ENERGY AND MffiE FOOD, 

As AN AID To THIS soRT OF ACTION, THE CoNGRESS s-iouLD GIVE THE 

FEDERAL RESERVE MJRE FLEXIBILI1Y TO Gt¥>.RANTEE A REASONABLE AMOlNT OF MONEY 

TO ENCOURAGE HOME BUILDING, EXPAND M!\NUFACTlRING AND TO HELP SMC\LL BUSINESSES, 

THIS WAS A Mll.JOR RECOMMENDATION IN THE RECENT REPORT OF THE JOINT ECONOMIC 

CoM>iITTEE OF THE CoNGRESS, 
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ACCORDING TO REPORTS, AU3tnT SAW A NEAR-RECORD AM:>00 OF 

SAVINGS WITl-lffiAWN FROM INSTITlfrIONS w-lICH SPECIALIZE IN HOME l>ORTGAGES AND 

INVESTED \',HERE INTEREST RATES ARE HIGHER, CoNTINIJ!ffION OF THIS TREND COULD 

SPELL IXJOM FOR THE HOME BUILDING INDUSTRY AND lHE DREAMS OF MILLIONS OF 

AMERICANS, 

THE FEDERAL GOVERNMENT HAS ISSLED NEW REGll.ATIONS FOR ISSUING 

ITS NEXT TREASI.RY BONDS AND INCREASED lHE MINIM AM:>lfil ONE MUST PI.RCHASE 

FROM $1,000 TO $10,000, THOU3H lHIS WILL STOP SOME OF lHE FLOW OF FUNDS 

FROM lHRIFT INSTITUTIONS TO H.IGHER INTEREST BEARING TREASURY BONDS, IT 

HARDLY SEEMS FAIR TO PENALIZE lHE SMA.LL INVESTOR THIS WAY, 

THE ULTIMA.TE SOLUTIOl IS TO GET lH[; FEDERAL GOVERNMENT OUT OF 

lHE CREDIT BUSINESS, BUT IN THE MEANTIME WE HAVE TO FIND ADDITIONAL WAYS 

TO HELP OlR SAVINGS INSTITlfrIONS \',HO SPECIALIZE IN FINANCING HOME PI.RCHASES 

lHROUGH THIS CRISIS, PRESIDENT foRD, IN HIS E CONOMIC STATEMENT, MA.DE NO 

CONCRETE PROPOSAL TO MEET lHIS PROBLEM, BUT SCM: Sl.GGESTIONS HAVE BEEN MA.DE 

TO STOP lHIS TREND AND lHEY SHOULD BE CONSIDERED CAREFULLY, °"E w-lICH 

. DESERVES SPECIAL CONSIDERATION 'f.l'.lULD ALLOW TAXPAYERS TO ACCRUE $1,000 'f.l'.lRlH 

OF INTEREST ANNIJA.LLY ON DEPOSITS IN SAVINGS AND l.oANS AND Murt.JALS wrn-oUT 

FEDERAL INCCM: TAX LIABILI1Y, 

THIS MA.Y NOT BE lHE BEST AN5WER, BUT IT IS IMPORTANT THAT WE 

KEEP SEARCHING AND, EVEN MJRE IMPORTANT, lHAT WE STOP MERELY TALKING AND 

START ACTING TO RESCUE THE HOMEBUILDING INDUSTRY, 

## 
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To ILLUSTRATE 11-IE SEVERilY OF 11-IE PRCBLEM, LET ME SHARE Will-1 

YOU SOME F.IGURES FROM A RECENT ISSUE OF 11-IE U, S, NEWS AND WoRLD REPORT, 

(SEPTEM3ER 16, 1974), IN JULY, 1973, COOSTROCTIOO WAS BEGLN ON 2.5 

MILLIOO HOMES, BY JULY, 1974, NEW COOSTROCTION HAD ffiOPPED ALL 11-IE WAY 

TO 1.3 MILLIOO, 

THE RIPPLE EFFECT OF 11-IIS KIND OF DECREASE IS ASTOLl'IDING, 

Ct.osE TO $1,35 TRILLION NO'/ IS CHANGING HANIS ANNIJ.!l.LLY BElWEEN 

BUYERS AND SELLERS OF MERCHANDISE AND SERVICES, OF 11-IIS AfvDLNT, $1£() 

BILLIOO 00,5 PER CENT OF 11-IE GNP) IS ATTRIBUTABLE TO NEW CONSTRUCTION, 

OF IIHICH AOOST OOE HALF IS IN RESIDENTIAL COOSTRUCTION, 

CoNSIDER 11-IE ECONOMIC IMPACT OF ONE 11-IOUSAND NEW RESIDENTIAL 

I.NITS ON A REPRESENTATIVE COWA.NilY IN A ONE-YEAR PERIOD, TAESE NEW 

RESIDENCES ENTAIL M)RE 11-IAN $35 MILLION IN DIRECT CONSTRUCTIOO COSTS, 

SoME $4 MILLIOO IS SPENT ON SITE IMPROVEMENTS OF 11-IE LAND, 

THE RESIDENTS OF 11-IESE NEW I.NITS SPEND APPROXIMO.TELY $3 MILLION 

IN 11-IE FIRST YEAR ON 11-IE PlRCHASE OF NEW APPLIANCES, RUGS, ffiAPES, GARDEN 

EQUIPMENT, FURNITURE AND, IN MO.NY CASES, A NEW CAR, 

THE RESIDENTS SPEND CLOSE TO $4,6 MILLION M)RE FOR REAL ESTATE 

TAXES, M)RTG4GE INTEREST, PROPERlY INSlRANCE, UTILITIES AND PROPERlY 

MO.INTENANCE AND REPAIR, 
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THERE ARE 011-IER EOO'IOMIC CONSIDERATIONS TO THE COM°'U'IITY, 

FOR EACH OOE THOUSAND NEW LIVING I.NITS, />ORE THAN 1WO THOUSAND WORKERS 

ARE El'PLOYED FULL-TIM: FOR ONE YEAR, EACH HOME PIDVIll:S A NEW t/MKET 

FOR />ORE THAN THREE lHOUSAND SEPARATE PRODUCTS, OR />ORE THAN THREE 

MILLI 00 FOR OOE lHOUSAND HOM: AND APARTMENTS, THE HOM:S OWNED BY 

FAMILIES WHO />OVE INTO THE NEW I.NITS MUST BE SOLD STIMll.ATING AN 

EXPANDEB RESALE tlMKET FOR OTHER FAMILIES, (INFORMG.TIOO SUPPLIED BY 

N, C, HOMEBUILDERS AssocIATioo), 

IT IS EASY TO SEE, I THINK, \\liY IN ATTACKING INFLATION AND 

THE PROBLEMS IT HAS CREATED THAT WE SHOLLD. GivE SPECIAL ATTENTION TO THE 

HOUSING INDUSTRY, 

WE MUST PUT OWNERSHIP OF A PRIVATE HOM: BACK WITHIN THE REACH 

OF THE WAGE EARNERS OF OlR NATION, THE NATIONAL ADMINISTRATION HAS NOT 

FOi.ND THE ULTIW\TE SOLUTIONS, lHOLGI IT HAS EXTENll:D SOM: HELP FOR w-iICH 

WE ARE THANKFUL, Bur l"ORE MUST BE OONE, 


