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INTRODUCTION 

(1) Praise Charles Dunn as head of 
NC TMA 

(2) Congratulate Charles Little on 
election as President of NC TMA 
in 1980 

(3) Discuss items of interest to 
textiles and NC of 1979 



TRADE -- GENERAL�Y 

Nineteen seventy-nine has been a year 

of improvement in the international trade pic­

ture f or the textile industry. There have been 

changes in imports domestically and in the 

structure of international trade. 

1979. 

Imports are down and exports are up in 

This has been as much a product of the 

� _rop in the dollar's value as any action by 

the government. Overall, the market has acted 

in our f avor in the balance of trade. 

Textile and apparel exports are up by 

some 47 percent over last year, while the 

def icit in textile and apparel trade has drop­

ped some 21 percent. 
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All of this is good news, but the reality 

1s that a trade def icit remains. 

The textile industry has begun to act 

on the f act that a market exists f or exports) 

and exporti-ng must become a part of every busi­

ness and a means of getting out of our def icit 

situation. 

Nineteen seventy-nine has been a year 

of development in the export area. It has 

been a year of discussion and preparation . 

The 1980s must be years of action on oppor­

tunities. 

At present, only an average 3.6% of 

textile and apparel production goes f or exports 

While world consumption of textiles lags behind 
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11.S. consumption, the rapid population growth 

beyond our shores represents an opportunity 

to expand our exports to 5% or even 6% of 

production. 

On the industry side, I believe that 

the attitude is turning around. Activities 

such as the Textile Export Seminar held at 

Charlotte on October 30th and 31st 1s an 

rnportant f irst step. I believe that Morris 

Bryan, head of the American Textile Manuf ac­

turers Institute, has given exporting a high 

priority f or the entire nation and Charlie 

Dunn's leadership in North Carolina also points 

to steady improvement in our exporting picture. 

TRADE -- GOVERNMENT ACTION 

The signing of the Multilateral Trade 

Agreements has been a major success f or the 
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textile industry. 

The Administration has set 1n place a 

comprehensive review program to monitor trade 

developments relating to textiles. This in­

cludes import evaluation, control of import 

surges through bilateral arrangements, con­

tinuing negotiations on import restraint levels 

and the improvement of customs procedures. 

We have a commitment that these actions will 

be carried out. 

During 1978 and 1979, the Administra­

tion tightened restrainst of imports f rom 

Hong Kong, Korea, Taiwan and the Peoples Repub­

lic of China. 



5 

It 1s essential that f urther orderly 

marketing arrangements be worked out with 

these countries to preserve a stable trading 

situation.·' I will be looking to see that 

North Carolina's interests are preserved. 

Perhaps, the most important part of the 

MTN was the agreement by the Administration 

to keep tarif f reductions at a minimum and in 

argetted areas,. Many products, as you know, 

were exempted f rom coverage of the tarif f 

reduction, with the overall reduction on tarif f 

duties at 21% . Apparel duties are reduced 

15% and these duty reductions were postponed 

until 1982 and then- phased in over a number 

of years. The result is that apparel duties 

will be lowered only½ of 1% in 1980 . 
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Furthermore, should the Multif iber 

Arrangements, which are not part of the MTN, 

not 
. . 

remain in ef f ect beyond 1981, a clause in 

the trade agreement will automatically restore 

U. S. tarif f s  to their pre-MTN levels. 

Weaving mill products of manmade f iber, 

an area of traditional U. S. trade surplus, 

have had their duties lowered by the European 

)mmunity by 28% . Canada reduced tarif f s  an 

average of 20 % and Japan reduced tarif f s  17 % 

on yarn and thread mill products. 

Still work remains, and in particular, 

bilateral negotiations are moving ahead to 

deal with imports f rom Hong Kong. 

On the whole, the status of trade arrange-

· .. ents has improved markedly in 197 9. It is 
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nlear that the rules have been set f or trade 

in the 198Os. It is imperative that the tex­

tile industry be prepared,and that the indus­

try act. 

TRADE -- EXPORT PROMOTION 

To take advantage of the export market, 

the government has an obligation to inf orm 

and to assist,and to remove impediments to 

( .S. trade. 

In the area of assistance, the President 

has undertaken a major shakeup at the Depart­

ment of Commerce and at the Of f ice of Special 

Trade Representative. Luther Hodges, Jr. has 

been charged with overseeing the change at 

the Department of Commerce and improvements 

are underway . There have been some personnel 

changes but by the new year the key people 
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should be 1n place. 

Legislation has been sent to the Congress 

t o f a c i 1 i t a' t e t r a ct e r e o r g a n i z a t i o n · a n d S e n a t o r 
', 

Ribicoff of Connecticut and Senator Danforth 

of Missouri have set forth their own proposals 

for change. Action on these bills is now 

taking place. 

, Personally, I believe that a comprehen-

sive approach is necessary. While large tex­

tile companies are already actively involved 

in exporting, medium sized companies must now 

turn greater attention to routine, rather than 

occasional, exporting. We must expand exis-

ting trade by large companies and encourage 

new exporters. 
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In hearings this spring befo re the 

Small Business Subcommi t tee on Governmen t 

Procuremen t, which I chair, Ambassador Robert 

' 
S trauss made i t  clear tha t the new In terna tional 

Pro curemen t Co de, which opened up governmen t 

con trac ting overseas, 1s a two-way s tree t. 

Foreigners can now bid for o ur governmen t con­

trac ts, so i t  is essen tial tha t we bid for 

theirs. 
• 

Ambassador S trauss advoca ted tha t smaller 

companies take advan tage o f  the o ppor tuni ty 

to bid for governmen t con trac ts. When I asked 

the Ambassador to charac terize o ur expor t  pro­

mo tion and assis tance programs for encouraging 

new expor ters, he replied, "BUM". When I asked 

him to expand on tha t, he replied "REAL BUM". 
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I think that every Member of the 

Senate and of the House recognizes the need 

f or export promotion and assistance. I think 

every Member realizes the need f or the U. S. 

to trade its way out of our def icit. 

that action will be f orthcoming. 

I believe 

,,-�------ -
-
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The' states have a f undamental role to 
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play in expandingA The states "know" the peo-
, ·  

le and � programs such as the excellent 

one of the N. C. Department of Commerce are 
iXPOJt..TI 

vital to "beating the bushes" f or expanding 1\ 

and assisting local companies work with the 

f ederal and f oreign governments. 

On the other side of the coin are the 

impediments government places to ef f ective 

trading. As a member of the Senate Banking 

Jommittee, I have heard of the extensive paper-
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work requirements f or licenses, the problems 

with securing smaller Export- Import Bank loans 

and the dif f icult9 of dealing with the com-

bined Treasury-Commerce-STR bureaucracy. 

Proposals f or reducing paperwork, f or 

smaller EXIM Bank loans and f or one-stop shop­

ping f or export assistance and inf ormation 

are all in the works. 

Support f rom you and your colleagues 

1n other states will speed enactment of needed 

trade improvement legislation. 

Let me end with one f inal note about 

trade. I am sure that most of you are f or f ree 

enterprise and f or a f ree market. It is a bit 

irritating to hear criticism of the textile 

ndustry f or protectionism. It is simply not 
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not f ree trade when f oreign governments sub­

sidize companies which only return 1% on in­

vestment and assist them in a number of other 

ways. So long as these practices continue, 

I will not hesitate to support reasonable mea­

sures to equalize the value or limit the quan-

tity of these imports. I do not enjoy doing 

so, but it is an action which must be taken. 

BROWN LUNG 

Now let me turn to a subject of con­

cern to every one of you -- the brown lung 

problem, which is real and is with us today. 

T h i s s um m e r I sPoNsoRED 

1 u n g C O mp e n s a t i O n p r O g r a m INTRODUCED 

a brown 

by Senators 

Hollings and Thurmond of South Carolina. As 

I noted at the time, it is right that we pro-

vide some relief in an area where the states 
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have f ailed to act. You all know that I have 

acted to preserve the rights of states to act 

in their own jurisdictions f or workmen's com­

pensation programs and I have opposed the 

f ederalization of workmen's compensation. I 

don't believe that there is a f ederal answer 

to every problem. 

Brown lung presents an issue which is 

,, · t o n c e i n t r i c a t e a n d c o m p 1 e x . I supported 

a limited f ed�ral progra� because I saw that 

a need existed, across state lines, which was 

not being met. 

I am aware of the progress being made 

1n North Carolina and of the interest of the 

textile manuf acturers. I am aware that North 

Carolina has paid out more brown lung claims 

han all other states combined. I am aware 
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that the Industrial Commission of North Caro­

lina has the only organized and meaningf ul 

program to monitor and deal with brown lung 

claims. 

We are at a threshold po'int at this 

time. We have no clear diagnostic tests and 

no certain standards f or determining brown 

lung claims. This puts everyone at a disad-

antage -- the worker, who is uncertain as to 

what his illness is, the Industrial Commission, 

which lacks any medical or judicial standard 

f or making brown lung determinations, and the 

industry, which I believe wants to protect 

its workers, but at- present f eels the need to 

contest 50 % of the compensation cases. It is 

medical and legal certain�y which is needed. 

At present there 1s delay 1n the system, 
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but I do not agree with those who f eel that 

this is the result of some plot. There are 

legitimate grounds f or discussion. While that 

discussion 'goes on, however, I f eel that a 

f ederal program should f ill the void. It is 

my hope that ef f ective standards and strong 

state progra� will eliminate the need f or 

f ederal action. Until that time, a def inite 

human need presses upon the Congress f or action. 

COTTON DUST STANDARDS 

In a related matter, you are aware 

that there are severe cotton dust standards 

proposed by the Occupational Saf ety and Health 

Administration. The standards have been held 

1n abeyance while ATMI challenges the validity 

of the standards bef ore the f ederal courts. 



16 

The position of the industry has been 

that the cotton dust standards treat the symp­

toms of the disease without eliminating the 

cause, in ofher words, the dust in the cotton. 

Let me be clear. There is a disease 

known as bysinossis. I am aware that it does 

not show up on x-ray or pathologically. It 

does exist and the cause is cotton dust. This 

oes not mean that the cotton dust standards 

proposed by OSHA are the right answer. 

Last year, I was able to secure f unds 

f or research by the National Academy of 

Sciences, an independent and objective research 

group in Washington, to explore the specif ic 

problems of detecting and treating the cotton 

dust problem . I am looking f orward to those 

. ·esults, which should hold great sway with 
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the Congress. The f irst report of the Academy 
I 
1 1s due in July of 1980 and will deal with 

characterizing the dust agent and the ef f icacy 

6f pulmonary testing. 

To my mi_nd af firmative action by the 

textile industry, such as the research being 

undertaken by Burlington Industries and the 

saf ety moves undertaken by many companies, 

re the best response to OSHA's basically 

unsubstantiated and ill-advised regulatory pro-

gram. I support worker saf ety, but I will 

continue my ef f orts to prevent any standards 

f rom going into ef f ect which are not techni-

cally sound, which fulf ill the narrowest need 

and which have more than a minimum economic 

impact on industry. 
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Let me add at this point some praise 

Tor the North Carolina Textile Foundation's 

progressive action f or education. The record 

$196, 0 0 0  contributed by the Textile Foundation 

to the School of Textiles at North Carolina 

State this year will go a long way towards 

f urthering textile education and meeting 

challenges f acing the industry into the 1980 s, 

1990 s and the 21st century. This is money 

1 ell spent. 

ENERGY 

As you know the Congress 1s currently 

reviewing the Windf all Prof its Tax. This most __ , --------"~---

complex bill not only seeks to capture excess 

prof its, but also attempts to do so in a way 

which will not hamper oil exploration and f uel 

production. 
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We passed, earlier this month, the 

iargest f ederal program undertaken to create 

synthetic f uels. The goal is to produce the 

equivalent 1 of 1. 5 million barrels of oil a 

day in synthetic f uels by 1990 . 

The Windf all Prof its Tax legislation, 

which has taken up two weeks of the Senate's 

time, i� vital to encourage exploration with­

r ut allowing exorbitant prof its to be made 

i n a t i me o f n a tioN a 1 di s tr es s . 

I know Iran is in your minds, but not 

all of the energy programs are in the Middle 

East. Instability in that area makes it more 

imperative to see what we can do at home to 

c onserve and to produce more energy. 
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Much of the windf all prof its tax 1s 

to go f or energy development in new areas 

such as coal gasif ication and solar. 

The textile i�d�s!fY has been working 

h a r d i n 'e n e r g y c o n s e r v a t i o n '!. I remember the 

great shif t a f ew years ago required f rom coal 

to oil to gas and the f act that the industry 

has shown an 16. 7% improvement in energy con-

( ervation despite these changes is n�t unno­

ticed in Washington. 

are up. 

I am happy that natural gas supplies 

In the last Congress, we attempted 

to insure that supp-lies did not decline and 

perhaps would increase. That has occurred. 

In this Congress, we are acting to 

.nsure increased production through existing 
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methods an d through n ew techn ologies. 

I fin d the en ergy area on e of great 

challen ge. I am realistic about the time 

required to turn aroun d our attitudes on en ergy 

an d to develop n ew sources. But I am opti-

mistic. While motorists have tradition ally 

resumed fuel con sumption followin g an embargo 

or supply disruption , this Than ksgivin g repre-

( ·en ted the first time that holiday drivin g 

was down although supplies were adequate. 

In a way we have somethin g addition al to be 

grateful for in thi� developmen t. 

Conclusion 

This has been a g�od year for the textile industry and 

I believe that 1980 will be a great success as well. 

Comments ahour IRAN and SALT II. 


