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You ASKED FOR THE REACTIONS OF A FRESHMAN 

SENATOR TO HIS ROLE IN THE CONGRESS AND THERE IS NO 

BETTER PLACE TO START "REACTING" THAN TO THE FISCAL 

"ATTITUDE" WHICH PREVAILS HERE, I CALL IT AN "ATTITUDE" 

BECAUSE I AM NOT SURE THAT IS DESERVES TO BE CALLED 

POLICY, POLICY IMPLIES THAT THE COURSE OF ACTION 

BEING FOLLOWED HAS BEEN THOUGHT THROUGH AND THAT 

IS THE RESULT OF SOME CAREFUL PLANNING AND DIRECTION, 

FRANKLY, I JUST HAVEN'T SEEN ANYTHING WHICH 

GIVES ME REASON TO BELIEVE THAT CAPITOL HILL SPENDING 

PRACTICES SHOULD BE DIGNIFIED BY USE OF THE WORD 

"POLICY," 

Bur THERE DEFINITELY IS AN "ATTITUDE" UP 

HERE AND I THINK YOU KNOW WHAT IT IS AS WELL AS I, 

I AM APPALLED BY THE APPARENT LACK OF CONCERN WHICH 

I HAVE SEEN DEMONSTRATED TIME AFTER TIME FOR FISCAL 

RESPONSIBILITY AND ACCOUNTABILITY, THIS IS CONTRARY 

TO MY BACKGROUND AND MY POLITICAL EXPERIENCE, I 

COf1E FROM A STATE WHERE BY LAVI ITS GOVERNMENT MUST 

OPERATE ON A BALANCED BUDGET, WHERE THE LEGISLATURE 



-2-

CAN'T GO HOME UNTIL IT HAS BALANCED ITS BOOKS, AND J 

PERSONALLY DON'T SEE �!HY THE IJNITED STATES CONGRESS 

CAN'T BEGIN TO MAKE THAT POLICY, 

FOR THIS REASON, I APPLAUD SENATOR TALMADGE'S 

RESOLUTION, (S,J, RES, 27) WHICH CALLS FOR A BALANCED 

BUDGET EXCEPT IN TI ME OF \1AR OR ECONOMY C EMERGENCY, 

IT JUST SEEMS LIKE GOOD COMMON SENSE TO ME 

TO BALANCE THE BUDGET OR EVEN CREATE SURPLUSES WHEN 

OUR NATION IS EXPERIENCING GOOD TIMES AND TO TOLERATE 

A DEFICIT ONLY UNDER EXTRAORDINARY NATIONAL CIRCUMSTANCES, 

THERE SIMPLY HAS TO BE A BASIC CHAN'E IN ATTITUDE 

TOWARD GOVERNMENT SPENDING, 

8,s i'/E ALL KNOW, THE ROLE OF THE FEDERAL 

RESERVE AND MONETARY POLICY IS EXTREMELY IMPORTANT AT 

THIS PARTICULAR TIME \'/HEN \'IE ALL ARE ATTEMPTING TO 

FOCUS OUR EFFORTS ON ECONOMIC RECOVERY, CRITICISM 

OF THE FEDERAL PESERVE HAS BECOME INCREASINGLY MORE 

VOCAL AND THE RANKING COMMITTEE HAS RESPONDED BY 

HOLDING RATHER E>:TENSIVE HEARINGS ON BOARD POLICIES, 

.t�S A RESULT, A RESOLUTION HAS BEEN PASSED CfLCoN, RES, 133) 

CALLING FOR REGULAR OVERSIGHT HEARINGS RE0UIRING THAT 

FEDERAL RESERVE OFFICIALS COME TO CAPITOL liILL ON A 

REGHLAR P.ASIS AND EXPLAIN ITS CURRENT ACTIVITIES AND 

POLICY, 
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�HILE I AGREE WITH THE NEED FOR REGULAR 

OVEP.SIGHT, I THINK THAT \''E MUST CAUTION OURSELVES TO 

REMEMBER THAT THE FEDERAL PE SERVE SYSTEM \'JAS DES I GNED 

TO BE AN INDEPENDENT INSTITUTION AND THAT IT SHOULD 

NOT BE SUBJECTED TO UNrlECESSARY SOCIAL AND POLITICAL 

PRESSURES, 

I HAVE NOT CONCURRED IN EVERY ACTION THAT 

THAT THE FEDERAL RESERVE 110ARD HAS TAKEN DURING THE 

CURREfH ECONOMIC CRISIS AND PROBABLY !{EITHER HAVE YOU, 

Sur MONETARY POLICY REQUIRES FIRST AND FOREMOST 

STABILITY AND I FEAR THE CONSEQUENCES OF OFFICIOUS 

INTERMEDDLING BY THE CONGRESS, So WE MUST APPROACH 

OUR OVERSIGHT RESPONSIBILITIES �1ITH CAUTION AND WITH 

THE FULL Ui�DERSTAHD!flG THAT HASTY ACTlotl ON OUR PART, 

THOU!";'-! 'iELL INTENDED, COULD MEAN ECONOMIC DISASTER 

FOR HUGE SEGMEtlTS OF OUR ECONOMY, 

'' 

I HAVE BEEi'l HERE IN ''ASHE!GTON Oi!LY SOME 

SIX f'ONT'IS :'UT I HAVE OBSERVED THAT (Of!GRESS 0N 
" 

OCCASION DOES HAVE DIFFICULTY RESTRAINI:lG ITS 'NATURAL 

EXUBERANCE, ,, 

I HAVE OBSERVED ALSO THAT CONGRESS CAN MOVE 

I:E f1ET, Goon EVIDEr:cE OF THIS FACT IS THE HOUSING 

LEGISLATI0'.1 1· 11nc 1 1 1"AS PASSED sv TLJE Coric-:n.Ess .sur 

� 

UNFORTU:,\P.Tt:L Y VETOED DY TH� ;-·RES I DEt·-lT, 



THE EILL EMBODIED MANY OF THE SAME BASIC 

PRINCIPLES WHICH WERE CONTAINED IN A BILL I HAD 

INTRODUCED EARLIER THIS YEAR TO AID THE HOUSING 

I::OUSTRY, 

SRIEFLY, IT WOULD HAVE PROVIDED $1,3 BILLION 

TO !�ELP EUYERS OF r!t::'\,_I 
1, ... ,; OP EXISTI!IG HOMES OBTAIN LOANS 

l\T 7 PERCE'iT, !T ALSO \"OULJ ilAVE HELPED THE Ui·:EViPLOYED 

OF UP TO S2S' PER f10r1TII TO f�EET f':ORTGAGE PAYMEt!TS, 

Ir; IIIS VETO MESSt.GE, THE PRESIDENT S/\ID THE 

PC::OG:->/V' N'"ROVED BY THE Cm!GRESS \•//\S TOO EXPEllSIVE 

!\f;D HE PROPOSED Aii !1LTERilATE PLAN \"HICH \•!OULD AID FP.,R 

cc::CER''ED /\;'.OUT EXCF:SS!VE FC:DERAL SPEMD!:JG THAI: I AM, 

r\,:D I N1 \'HOLLY C0f:r1!TTED TO CUTTING GOVER,lMENT Arm 

TO L'OR!(Ir!G TGl'"ARD FALAf.JC!f!G THE fl/\TIOM/•,L BUDGET, 

'.! !T ,.,c,cn \•rF !-J. A11<= 11ucr,10LnVMFt.'T AT O PFRCEt,'T '-' '" , .... , • - ' \.... -·•· ...... ; - ' '  "-·� ' ' .... ' ,J 

Nm FAr-: HIGHER TH,\!! THAT IN THE BUILDING TRADES, THE 

GOVER1:r1r:·:r HAS Ail OBLIGATIOfl TO T.1\1'.E ACTIOU THAT PUT 

PEOPLE E,.l\CI( TO \-'-'ORI�, THE r.iEASURf: TtiE :-,RESIDEf-!T VETOED 

1'.'0'JLD H/\ VE CREATED SOME 57'} J nryi Jons .ll.f:J TUR!!ED PEOPLE 

1":-10 ARE fl0\·1 DRA1·'!NG !JMEMPL0Yf1E:JT CHEC!(S PlTO TAXPAYERS 

ONCE ,L\GAHl, 

r 



In MY OP!i'llot,!, EVERYONE SHOULD HAVE THE 

CHA!lCE TO O\'l1 A HOME Af!D SHOULD H/\VE THE OPPORTlF�ITY 

TO PUY THAT !-!Or'E AT INTEREST R.I\TES HE CJ'Jl AFFORD TO 

PAY, THE DILL THAT THE DRESIDEf'!T V1=TOED \'/OULD HAVE 

�EE'.! A STEP IN THAT DIRECTION Af·1D DEMOrlSTRATED TYE 

ABILITY OF THE [OMGRESS TO BOTH UNDERSTAND AND 

RESPOND TO A COMPLEX AND URGENT NATIONAL PROBLEM, 

You KN0\·1 THERE HAS BEEN A LOT OF TALK IN 

RECENT D/1.YS ABOUT EXCESSIVE GOVERMMENTAL REGULATIONS 

AND THE NEED TO CUT SOME OF THE RED TAPE WHICH 

BECOMES t·iORE AGGRAVATH/G EACH DAY, ! HAVE OBSERVED 

TH,11,T THERE ARE \'/AYS BY \'IHICH THIS CAN BE DONE AND I 

AM PLEASED THJ',T AS A. t-�EMBER OF THE J:\ANKING Cot1MITTEE 

I HP,VE BEEM ABLE TO HELP LEAD THE WAY IN THIS AREA, 

I P.M REFERRING TO THE EFTS I\JLL, TABLED 
V>lh,d-i 

rv T'-IE "Ar!!<! MG COMM! TTEE LAST V1EEK, �Is AM EXCELLENT 

EXft.fiPLE OF ,� rJATTER \·/HICH CAtl BE HANDLED /ff THE 

STATE LEVEL, FAR FROM THE ','ASHIMGTON BUREAUCRATIC 

,JUilGLE, Ar!D NOT \''ITH FEDERAL LEGISLATION, lMCIDENTALLY, 

I DO !JOT BELIEVE T!-!AT SMALLER RAMl(S SHOULD FEEL 

THREATENED PY THAT ACTION OF THE COMMITTEE, I AGREE 

1'/ITH MR, 0U\'/E 'S RECENT TEST! MOMY BEFORE THE COMPTROLLER 

OF THE CURREf�CY THAT "THE COMMU!HTY BANK CAN CONTINUE 

TO COf1PETE EFFECTIVELY 1,1 1TH LARGER BArlKS THROUGH 

PERSONALIZED SERVICE AND THE IMPROVED ACCESS WHICH 

CUSTOMER-B.''INK COMMUNICATION TERMH!ALS CAN OFFER,'·' 

l 

--� '"""--· �-�----�--- -J-
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RECAUSE OF MY HESITANCY TO BE A PART OF 

"BLUNDERING" INTO FEDERAL INVOLVEMENT IN ADDITIONAL 

AREAS OF OUR ECONOMY, I AM co:,1CERNED ABOUT THE HOME 

f'oRTGAGE DISCLOSURE AcT OR "R.EDLINING BILL" WHICH 

PROBABLY \!/ILL COME BEFORE THE SENATE FOR A VOTE 

NEXT \>/EEK, I AM AFRAID THAT WE MAY NOT KNOW ENOUGH 

ABOUT THE PROBLEM OF DISINVESTMENT AT THIS TIME TO 

VENTURE INTO ANOTHER NE\'! FI ELD OF RE GULATI ON, 

� ��.1'�.l) I ' :, PROPERLY ",._,. DISCLOSURE LAh CAN BE AM 

AVENUE FOR REFORt1 IN A FREE MARKET ECONOMY, LloHEVER, 

IT DOES fJOT FOLLOW THAT DISCLOSURE IS A SOLUTION TO 

EVERY PROBLEM, THIS IS THE REASON I AM CO-SPONSORING 

SENATOR GARN'S AMENDMENT FOR A THREE-YEAR DEMONSTRATION 

STUDY BY THE FEDERAL RESERVE BOARD TO DETERMINE THE 

FEASIBILITY AND USEFULNESS OF REQUIRING ALL DEPOSITORY 

INSTITUTIO!lS TO MAKE PUBLIC DISCLOSURE OF THEIR 

GEOGRAPHIC LENDING PATTERNS, 

I DO NOT WANT TO LEAVE THE IMPRESSION WITH 

YOU THAT I READY TO RUSH HEAD LONG INTO THE REPEAL OF 

ALL FEDERAL REGULATORY LEGISLATION, WITHOUT DOUBT 

THERE ARE AREAS OF PRIVATE ENTERPRISE WHICH ARE 

SUFFERING SEVERELY FROM BUREAUCRATIC RULE MAKING AND 

OUGHT TO RECEIVE RELIEF, I FAVOR PROVIDING THAT RELIEF 

AND DOING IT OUICKLY, I SAID SO WHEN I CAMPAIGNED 

FOR THIS OFFICE IN 1lORTH CAROLINA LAST YEAR AND I HAVE 
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NOT FORGOTTEN THAT BUREAUCRATIC RED TAPE JS A 

LEGITIMATE CONCERN OF MANY VERY FINE BUSINESSMEN 

AND INDUSTRY OFFICIALS AT HOME, 

Bur THERE ARE AREAS IN WHICH THE FEDERAL 

GOVERNMENT HAS A LEGITIMATE INTEREST IN PROVIDING 

REASONABLE REGULATIONS AND IT IS VITAL TO THE PUBLIC 

INTEREST THAT THEY DO SO, 


