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You ASKED FOR THE REACTIONS OF A FRESHMAN
SENATOR TO HIS ROLE IN THE CONGRESS AND THERE IS NO
BETTER PLACE TO START “REACTING” THAN TO THE FISCAL
“ATTITUDE” WHICH PREVAILS HERE. [ CALL IT AN “ATTITUDE
BECAUSE | AM NOT SURE THAT IS DESERVES TO BE CALLED
POLICY., POLICY IMPLIES THAT THE COURSE OF ACTION
BEING FOLLOWED HAS BEEN THOUGHT THROUGH AND THAT
IS THE RESULT OF SOME CAREFUL PLANNING AND DIRECTION,

FRANKLY, | JUST HAVEN'T SEEN ANYTHING WHICH
GIVES ME REASON TO BELIEVE THAT CAPITOL HILL SPENDING
PRACTICES SHOULD BE DIGNIFIED BY USE OF THE WORD
“poLICY.”

PUT THERE DEFINITELY IS AN “ATTITUDE” uUP
HERE AND | THINK YOU KNOW WHAT IT IS AS WELL AS I.
I AM APPALLED BY THE APPARENT LACK OF CONCERN WHICH
| HAVE SEEN DEMONSTRATED TIME AFTER TIME FOR FISCAL
RESPOMSIBILITY AND ACCOUNTABILITY. THIS IS CONTRARY
TO MY BACKGROUND AND MY POLITICAL EXPERIENCE., |
COME FROM A STATE WHERE BY LAV ITS GOVERNMENT MUST
OPERATE ON A BALANCED BUDGET, WHERE THE LEGISLATURE
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CAN'T GO HOME UNTIL IT HAS BALANCED ITS BOOKS, AND |
PERSONALLY DON'T SEE wHY THE UNITED STATES CONGRESS
CAN'T BEGIN TO MAKE THAT POLICY.

FOR THIS REASON, | APPLAUD SENATOR TALMADGE'S
RESOLUTION, (S.J. REs. 27) WHICH CALLS FOR A BALANCED
BUDGET EXCEPT IN TIME OF WAR OR ECONOMIC EMERGENCY.

IT JUST SEEMS LIKE GOOD COMMON SENSE TO ME
TO RALANCE THE BUDGET OR EVEN CREATE SURPLUSES WHEN
OUR MATION IS EXPERIENCING‘GOOD TIMES AND TO TOLERATE
A DEFICIT ONLY UNDER EXTRAORDINARY NATIONAL CIRCUMSTANCES.
THERE SIMPLY HAS TO PE A BASIC CHANGE IN ATTITUDE
TOWARD GOVZRNMENT SPENDING,

As WE ALL KNOW, THE ROLE OF THE FEDERAL
FESERVE AND MONETARY POLICY IS EXTREMELY IMPORTANT AT
THIS PARTICULAR TIME WHEN WE ALL ARE ATTEMPTING TO
FOCUS OUR EFFORTS ON ECONOMIC RECOVERY. CRITICISM
OF THE FENERAL PESERVE HAS BECOME INCREASINGLY MORE
VOCAL AND THE SANKING COMMITTEE HAS RESPONDED BY
HOLDIMG RATHER EXTENSIVE HEARINGS ON 20ARD POLICIES.
AS A RESULT, A RESOLUTION HAS BEEN PASSED (H.Con. REs., 133)
CALLIMG FOR REGULAR OVERSIGHT HEARINGS REOQUIRING THAT
FEDERAL PESERVE OFFICIALS COME TO CAPITOL HILL ON A
REGULAR PASIS AND EXPLAIN ITS CURRENT ACTIVITIES AND

POLICY.,
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“"MILE | AGREE WITH THE MEED FOR REGULAR
OVERSIGHT, [ THIMK THAT YE MUST CAUTION OURSELVES TO
REMEMEER THAT THE FEDERAL PESERVE SYSTEM WAS DESIGNED
TO ZE AN INDEPENDEMT INSTITUTION AND THAT IT SHOULD
NOT BE SURJECTED TO UNMECESSARY SOCIAL AND POLITICAL
PRESSURES.

I HAVE MOT CONCURRED IN EVERY ACTION THAT
THAT THE FEDERAL PESERVE P0OARD HAS TAKEN DURING THE
CURRENRT ECONOMIC CRISIS AND PROBABLY NEITHER HAVE YOU,
SUT MOHETARY POLICY REQUIRES FIRST AND FOREMOST
STABILITY AND | FEAR THE CONSEQUFNCES OF OFFICIOUS
INTERMEDDLING.BY THE CONGRESS. SO WE MUST APPROACH
QUR OVERSIGHT RESPOMSIEILITIES WITH CAUTION AND WITH
THE FULL UKNDERSTAKMDIHG THAT HASTY ACTION ONM OUR PART,
THOUGH WELL IMTENDED, COULD MEAM ECONOMIC DISASTER
FOR HUGE SEGMEMTS OF OWUR ECONOMY,

T YAVE BESH HERE Id YASHIMGTOM OMHLY SOME
SIX 1oNTHS 2uT | HAVE OPSERVED THAT C(OHNGRESS 0N
OCCASION DGES HAVE DIFFICULTY RESTRAINING ITS “MATURAL

EMUREPANCE,
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HAVE ORSERVED ALSO THATACOHGRESS CAN MOVE
CHUTCHELY AND RESPONSIILY WHEN IT SEES A HEED VHICH MUST
BE MET. (00D EVIDENCE OF THIS FACT IS THE HOUSING

LEGISLATION WHICH WAS PASSED BY THE [onGRESS 2UT

=
UNFORTUNATELY VETOED RY THE ¢RESIDENT,




THE EILL EMPCDIED MAMY OF THE SAME BASIC L
PRINCIPLES WHICH WERE CONTAINED IN A RILL I HAD |
INTRODUCED EARLIER THIS YEAR TO AID THE HOUSING 5 »1
I::DUSTRY, :
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DRIEFLY, IT WOULD HAVE PROVIDED %1.7 2ILLIONM

TO HELP RUYERS OF HEW OR EXISTIHG HOMES OETAIN LOAMS

AT 7 PERCENT., [T ALSO WOULD HAVE HELPED THE UNEMPLOYED
vian ARE THREATENED WITH FORECLOSURE, TO ORTAIN LOANS v
OF UP TO “257 PER MONTH TO MEET IMORTGAGE PAYMENTS,

T HIS VETO MESSAGE, THE PRESIDENT SAID THE -
PROGPAM APPROVED EBY THE COMGRESS WAS TOO EXPENSIVE

i HE PRCPOSED AN ALTERMATE PLAH YHICH WOULD AID FAR

i
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FEWER PEOPLE,

S8 OYOU HAVE GATHERED, HOBODY IS MORE

COTICERMED AROUT EXCESSIVE FEDERAL SPEMDING THAM [ AM,
Pan T A vHOLLY COMMITTEDR TO CUTTING GOVERMMENT AND
T2 YORKINMG TOWARD EALANCING THE MATIOMAL EUDGET.

TUT WHEH WE HAVE UMENMPLOYMENT AT @ PERCENT,
AMD FAR HIGHER THAN THAT I THE DUILDINMG TRADES, THE
GOVERMME!T HAS AN ORLIGATION TO TAKE ACTION THAT PUT
PENPLE BACK TO WORK, THE MEASURE THE °PRESIDEHT VETNED
WOULD YAVE CREATED SomE 577,707 uoms AND TURMED PEOPLE
B0 ARE HOY DRAWING UMEMPLOYMENT CHECKS IMTO TAXPAYERS

ONCE AGAIN,
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Tt MY OPINIOM, EVERYONE SHOULD HAVE THE
CHAMCE TO OWH A HOME AMD SHOULD HAVE THE OPPORTUNITY
TO BUY THAT HOME AT INTEREST RATES HE CAN AFFORD TO
PAY, THE ZILL THAT THE PRESIDSMT VETOED WOULD HAVE
TEEYN A STEP IN THAT DIRECTION AMD DEMONSTRATED THE
ARILITY OF THE CONGRESS TO BOTH UNDERSTAND AND
RESPOND TO A COMPLEX AND URGENT NATIONAL PROBLEM.

You KNOW THERE HAS BEEN A LOT OF TALK IN
RECENT DAYS ABOUT EXCESSIVE GOVERMMENTAL REGULATIONS
AMD THE NEED TO CUT SOME OF THE RED TAPE WHICH
RECOMES MORE AGGRAVATING EACH DAY, | HAVE OBSERVED
THAT THERE ARE WAYS BY WHICH THIS CAN BE DONE AND I
AM PLEASED THAT AS A MEMRER OF THE RANKING COMMITTEE
| HAVE BEEN ABLE TO HELP LEAD(THE WAY IN THIS AREA.

I At REFERRING TO THE EFTS ZILL, TABLED
. which ,

PY THE TAMKING COMMITTEE LAST VEEK,, IS AM EXCELLENT
EXAMPLE OF A MATTER WHICH CAM BE HANDLED AT THE
STATE LEVEL, FAR FROM THE “ASHIMGTON BUREAUCRATIC
JUMGLE, AHD NOT WITH FEDERAL LEGISLATION, IMCIDENTALLY,
I DO HOT BELIEVE THAT SMALLER RAHKS SHOULD FEEL
THREATENED PY THAT ACTION OF THE COoMMITTEE. [ AGREE
WITH R, TUWE'S RECENT TESTIMOMY BEFORE THE COMPTROLLER
OoF THE CURREMCY THAT “THE COMMUNITY RANK CAN CONTINUE
TO COMPETE EFFECTIVELY WITH LARGER BANKS THROUGH

PERSOMALIZED SERVICE AND THE IMPROVED ACCESS WHICH

CUSTOMER-BANK COMMUNICATION TERMINALS CAN OFFER.”
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RECAUSE OF MY HESITANCY TO BE A PART OF
"ELUNDERING” INTO FEDERAL IMVOLVEMENT IN ADDITIONAL
AREAS OF OUR ECONOMY, [ A COMCERHED ABOUT THE HOME
"ORTGAGE DISCLOSURE AcT OR “PEDLINING PILL" WHICH
PROBABLY WILL COME BEFORE THE SEMATE FOR A VOTE
NEXT WEEK. | AM AFRAID THAT WE MAY NOT KNOY ENOUGH
ABOUT THE PROBLEM OF DISINVESTMENT AT THIS TIME TO
VEHNTURE IMTO ANOTHER NEW FIELD OF REGULATION.,

A PROPERLY g%ﬁ%%DDISCLOSURE LAW CAN BE AN
AVENUE FOR REFORM IN A FREE MARKET ECONOMY., “MOWEVER,
IT DOES HOT FOLLOY THAT DISCLOSURE IS A SOLUTION TO
EVERY PROBLEM, THIS IS THE REASON | AM CO-SPONSORING
SENATOR GARN'S AMENDMENT FOR A THREE-YEAR DEMONSTRATION
STUDY BY THE FEDERAL RESERVE BOARD TO DETERMINE THE
FEASIRILITY AND USEFULNESS OF REQUIRING ALL DEPOSITORY
INSTITUTIONS TO MAKE PUBLIC DISCLOSURE OF THEIR
GEOGRAPHIC LENDING PATTERNS,

| DO NOT WANT TO LEAVE THE IMPRESSION WITH
YOU THAT | READY TO RUSH HEAD LONG INTO THE REPEAL OF
ALL FEDERAL REGULATORY LEGISLATION. “ITHOUT DOUBT
THERE ARE AREAS OF PRIVATE ENTERPRISE WHICH ARE
SUFFERING SEVERELY FROM PUREAUCRATIC RULE MAKING AND
OUGHT TO RECEIVE RELIEF. | FAVOR PROVIDING THAT RELIEF
AND DOING IT OUICKLY. [ SAID SO WHEN [ CAMPAIGNED
FOR THIS OFFICE IN "ORTH CAROLINA LAST YEAR AND | HAVE
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NOT FORGOTTEN THAT BUREAUCRATIC RED TAPE IS A
LEGITIMATE CONCERN OF MANY VERY FINE BUSINESSMEN

AND INDUSTRY OFFICIALS AT HOME.

BUT THERE ARE AREAS IN WHICH THE FEDERAL
GOVERNMENT HAS A LEGITIMATE INTEREST IN PROVIDING
REASONABLE REGULATIONS AND IT IS VITAL TO THE PUBLIC

INTEREST THAT THEY DO SO,




