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( SPEEOi Bv: ROOEITT �DRGJIS� 

To: Sm.rTHERN PINES KIWANIS (LLB 
SoUTHERN PINES, NORTl-l CAAoLINA 

DATE: WEJl,JESDAY, Ck:TOBER 30, ]974 

THANK YOU FOR INVITING M: TO VISIT WITl-l YOU TODAY, 

You KNOW, SINCE EARLY TI-IIS YEAR I HAVE BEEN lRAVELING ALL OVER 

f-JORTl-l CAROLINA IN A POLITICAL CAMPAIGN, I HAVE VISITED EVERY COUNTY IN 

Tl-IE STATE, /YW'IY OF THEM SEVERAL TIMES, 

Dl.RING TI-IESE lRAVELS I HAVE TALKED TO AND LISTENED TO TI-IOUSANDS 
( '-. OF OUR CITIZENS, TRYING TO FIND OUT W-IAT IS TROUBLING TI-IEM, 

BECAUSE TI-IESE ARE TROUBLED TIM:S, AND Tl-IE TROUBLES ARE AFFECTING 

EAOi AND EVERY O'lE OF us I 

No MC>.TTER W-IAT Tl-lEY SAY IN WASHINGTOO, WE ARE IN A RECESSIOO, 

FoR TI-IREE SlRAIGiT Ql.ll\RTERS, Tl-IE REAL GRoss NATIONAL PRODUCT HAS 

DECLINED AND SO HAS REAL INC0'1E, lHAT IS INCOM: LESS TAXES AND ADJUSTED FOR 

INFLATIOO, 
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HoUSING STARTS, /lJ..WAYS A YARDSTICK OF HOW WE ARE DOING 

ECONOMICALLY, ARE � 38 PERCENT FROM THIS TIME LAST YEAR, 

THE PAINFUL RESULTS OF THIS ECONOMIC RECESSION ARE NOW BEING 

FELT HERE IN NORTH CAROLINA, 

AT LEAST 10,000 TEXTILE \\ORKERS HAVE BEEN LAID OFF IN THE STATE 

DURING THE LAST fO l)l).YS, 

flbRE THAN 1000 WORKERS IN ELECTRONICX PLANTS HAVE BEEN LAID 

OFF OR HAD THEIR JOBS DISCONTINUED DURING THE PAST lWO MONTHS, 

THE �EAD CaviPANY HAS ANNOUNCED IT WILL CLOSE 00"'4 ITS PAPER 

PLANT IN SYLVA, LEAVING 200 PEOPLE WITHOUT JOBS, 

IN FAYETTEVILLE, THE LARGE BLACK AND DECKER PLANT CLOSED DOWN 

LAST WEEK FOR BECAUSE OF POOR BUSINESS AND LARGE INVENTCRIES, 

AND FACTORIES IN MG.NY, MANY INDUSlRIES, w-lILE CONTINUING TO 

OPERATE, HAVE REDUCED THEIR WORK WEEKS AND THEIR EMPLOYEES ARE RECEIVING 

SMC>.LLER PAYCHECKS, THESE WORKERS ARE NOT CLASSIFIED AS UNEMPLOYED, BECAUSE 

THEY AREN'T, BUT THEY HAVE RE/lJ.. PROBLEMS BECAUSE THEIR REDUCED CHECKS MUST 

BE SlRETCHED TO MEET FI)Q:D TIME PAYMENTS ON HOUSES, CARS AND APPLIANCES, 

A BANKER SAID THE OTHER DAY THAT THIS IS A VERY REAL PROBLEM AND THAT IT 

HAD HIM \'ORRIED, 
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So w-lE11iER lHEY CALL IT 
11
STAGFLATION" OR "WAFFLING" IT'S STILL 

A RECESSION, AND IT IS A VERY REAL ONE TO 1HE lHOI.JSANDS OF NoRlH CAAoLINIANS 

\11-10 ARE OFF lHE PAYROLL, 

THE PRESIDENT, \11-10 HAS CALLED INFLATION PUBLIC ENEMY NlffiER CtlE, 

PUT TOGE11iER A PACKAGE CONTAINING 31 PROPOSALS w-!IOi HE WANTS CoNGRESS TO 

ENACT AND w-tIOi HE SAID \'OULD HALT lHIS ECONOMIC DISASTER, 

J WAS ENCOL™GED w-lEN HE TOOK lHIS ACTION BECAUSE FOR SEVERAL 

M:JNTHS lHE W-iITE HOUSE, PLAGUED BY OlHER TROlBLES, f-LI\D PAID TOO LITTLE 

ATTENTION TO THE ECONOMY, 

ftlD CERTAINLY THERE WERE S01-'f GOALS w-lICH HE STATED lHAT J 

AGREE WilH, 

HE WANTS TO CUT FEDERAL SPENDING AND BALANCE THE BUDGET AND SO 

DO J, EIGITEEN OF THE LAST 20 FEDERAL BUDGETS HAVE BEEN IN lHE RED AND YOU 

AND J KNOW THAT YOU CAN'T RESPONSIBLY CONTINUE TO SPEND MJRE 1HAN YOU TAKE 

. IN, IT WILL CATCH UP WITH YOU AND IT HAS NOW CAUGHT UP WilH LS, 

BUT A GREAT PART OF THE PRESIDENT'S PROGRAM I QUESTION, AND I DO 

IT NOT IN ANY PARTISAN MO.NNER BUT BECALSE J BELIEVE IT IS LNFAIR, 

FOR ONE THING, I OPPOSE THE PLAN TO PLACE A FIVE PERCENT SURTAX 

ON SINGLE PEOPLE WilH INCOM:S OF $7,50'.) AND FAMILIES w-10 GROSS $}5,00) ANNUALLY, 
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· THE MIDDLE INCOM: TAXPAYERS ARE BEARING 11-IE BRLNT OF 11-IE TAX 

BURDEN NOt'/ AND J 11-IINK A Fl.Rll-lER TAX ON 11-IEM WOULD BE LNJLBT, 

THE SECRETARY OF THE TREASLRY, MR, WILLIAM SIMJN, SAYS 11-IE 

SURTAX IS NECESSARY AND CALLED IT 
11

11-IE SUPREM: TEST OF OUR WILL TO FIG-IT 

INFLATION' II 

J SlBMIT IT WILL BE A TEST 11-IAT IS FAR MJRE 
11

SUPREM:
11 

TO 11-IE 

SINGLE WAGE EARNER Ml).KING $7,500 A YEAR 11-IAN IT WILL BE TO MR, Sit-oN, A 

WALL STREET BANKER BEFORE HE CAME TO 11-IE CABINET AND A Ml).N WHO IS NOT GOING 

TO SUFFER IF GROCERIES AND GASOLINE GO HIG-IER 11-IAN 11-IEY ARE NOW, 

THE PRINCIPAL OBJECTION l HAVE TO 11-IIS PROPOSAL IS THAT IT IS 

LNFAIR AND TAX FAIRNESS IS SOM:11-IING J HAVE BEEN CALLING FOR SINCE 'TI-IE 

START OF 'TI-IE SENATE CAWAIGN EARLY IN 11-IE SPRING, 

BEFORE 11-IERE IS ANY TALK OF A SURTAX, l 11-IINK WE SHOULD BE 

CONSIDERING CLOSING TAX LOOPHOLES 11-IAT WEALTHY INDIVIDWU.S AND LARGE 

CORPORATIONS ENJOY TO ESCAPE PAYING 'TI-IEIR FAIR SHARE OF 11-IE TAX LOAD, 

l 11-IINK THE PRESENT TAX LOAD ON INDIVIDt.ru.S, l\!-IEN COMPARED TO 

CORPORATIONS, IS our OF BALANCE, 

IN 1954, FOR INSTANCE, CORPORATIONS PAID lJ CENTS OF EAOi TAX 

DOLLAR; TOIY>.Y 'TI-IE FIGURE IS ABOUT J.6 CENTS, 
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Plfil LMER 1HE FORD PJICKAGE, CORPORATIONS GET PREFERENTIAL 

TREATJl'ENT, 

SURE, 1HE PROGRAM CALLS FOR A FIVE PERCENT SlRTAX ON 1HE 

INCQ'IE TAX 1HEY MUST PAY, AND 1HIS \'Ol.lD BRING IN AN ESTIM!l.TED $2 ,1 BILLION 

DOLLARS, 

Bur 1HE PLAN ALSO INCREASES 1HE INVESTJl'ENT TAX CREDIT SO 1HAT 

1HEIR TAXES \'OULD BE REDUCED BY $2,7 BILLION DOLLARS AND ANO1HER PROPOSA� 

1'.HIOi \'OULD ALLOW 1HEM TO DEDUCT PREFERRED STOCK DIVIDENDS, \'OULD SAVE 1HEM 

ANO1HER $10'.) MILLION, 

So 1HEY COME our $700 MILLI ON BETTER OFF 1HAN 1HEY ARE NOW, 

1'.HI LE 1HE ADDED TAX IS PLACED ON 1HE $7 ,9)() A YEAR Mll.N , 

ANn 1HAT' S NOT ALL, THE SURTAX, 1HE PRESIDENT PROPOSES, WILL Bl: 

FOR A OOE-YEAR DURATION BUT 1HE INCREASED TAX CREDITS WILL BE PERM!l.NENT, 

SO THE CORPORATE FlJflRE IS ROSY, 

AND 1HAT'S NOT ALL, 

THERE IS ONE LITTLE ZINGER 1HAT HAS BEEN SLIPPED INTO THE TAX PACK 

1HAT WILL OPEN A NEW LOOPHOLE 1HAT SHOLlD MCiKE BIG BUSINESS FOREVER ffiATEFUL 

TO 1HE PRESIDENT AND TO 1HE CoNGRESS, IF 1HE LATTER SHOULD EVER AGREE TO IT, 

I'D LIKE YOU TO LISTEN CLOSELY TO 1HIS BECAUSE IT HASN'T BEEN 

MENTIONED OR EXPLAINED IN THE PRESS VERY MUCH, AS FAR AS I KNOW, AND IT'S A 

LITTLE TRICKY, 
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Wi-fAT IS PROPOSED IS TO REVISE THE INVESTl"ENT TAX CREDIT LAW 

INTO A REFLNDABLE TAX CREDIT, 

THAT MEANS IF A POORLY RLN CCJIPANY OOESN'T HAVE ENOIJGi PROFIT 

TO FULLY UTILIZE THE 10 PERCENT TAX CREDIT, IT O!.N THEN. GO TO THE 

TREASURY AND GET A GOVERNMENT CHECK FOR THE LNUSED PORTION OF THE TAX 

CREDIT, 

So A COMPANY O!.N POORLY MANAGE ITS AFFAIRS AND IT WILL GET PAID 

JUST THE SAfE, 

Now IF THIS ISN'T FOREIGN TO THE FREE ENTERPRISE SYSTEM AND IF 

THIS ISN'T AN OUTRIGHT BOONDOGGLE TO AWl'I CORPORATIONS TO DIP INTO THE 

FEDERAL TREASI.RY THEN I'M NOT FROM NORTH U\ROLINA, 

fwn THE PEOPLE WHO ARE PROPOSING THIS ARE THE SAME PEOPLE 1\1-10 

WANT TO DO AWAY WITH SUPPORT PRICES IN THE TOBACCO PROGRAM, WHICH HAS 

SAVED NORTH CAROLINA'S FARMERS AND I\I-IICH COSTS THE GOVERNMENT LITTLE 

BECAUSE TOBACCO GENERALLY SELLS HIGHER THAN THE OOVERNMENT GLWWITEE, 

So HERE'S ANOTHER PART OF THE ADMINISTRATION'S PACKAGE THAT I 

NOT ONLY QUESTION, BUT ALSO FLATLY OPPOSE, WE noo'T NEED TO PLACE EVERY 

CORPORATION THAT HAS A BAD YEAR ON WELFARE, JUST AS THE GOVERNMENT DID 

THE PENN CENTRAL RAILROAD AND THE locKHEED CoRPORATION, 
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I THINK I HAVE A RECORD THAT WILL BEAR CLOSE SCRUTINY IN A 

MA.TIER SIMILAR TO THIS, 

As ATTORNEY GENERAL, I OPPOSEDJ BEFORE THE UTILITY Col•f•1ISSIONJ 

A RATE INCREASE BY A UTILITY ON THE GROLtIDS THAT IT WAS. GIVING ITS 

CUSTOMERS INFERIOR SERVICE, (}.JLY RECENTLYJ THE STATE SUPREME Coun 

HELD THAT DENIAL OF THE INCREASE LNTIL SERVICE IS It,'PROVED IS LEGAL, 

AND THE Cav!PANY DIOO'T GET THE INCREASE, 

THE PRESIDENT SAYS HE WANTS TO cur SPENDING AND SO 00 I, 

Bur I BELIEVE PROPOSALS TO cur BUDGETS ACROSS THE BOARDJ 

INDISCRIMINATELYJ IS NOT 1 iE WAY TO 00 IT, THE PRESIDENT HASN'T CALLED 

FOR ACROSS-THE-BOARD curs But SOME PEOPLE HAVE, 

I BELIEVE THAT BEFORE CUTS IN THE BUDGET ARE MA.DE THERE SHOULD 

BE A SEARCH TO SEE JUST w-lERE THE WASTE IS, 

THERE ISN'T GOING TO BE ANY EASY SOLUTION TO CUTTING 1HE BLDGET, 

THE NEXT SENATOR FROM NOR1H CAROLINA IS. GOING TO HAVE TO ROLL UP HIS 

SLEEVES TO SEE w-lERE THE WASTE IS AND THEN YORK TO ELIMINATE IT, 

I THINK 1HE DEFENSE DEPARTMENT IS ONE PLACE TO SEARCH, 
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Au_ OF MY ADULT LIFE I HAVE BELIEVED IN A STRONG MILITARY 

POSTURE AND I STILL DJ, Bur WE'VE GOT 1LOJ GENERALS AND AJ:MIRALS ON 

lHE flENTAGON PAYROLL., \\HICH IS MCRE 1HAN WE HAD IN lHE lHICK OF WORI.D 

WAR II \\HEN lHERE WERE J2 MILLION 1"El'I l.NDER ARMS, AND WE HAVE M)RE 

LIEUTENANT COLONELS 1HAN WE HAVE SECOND LIEUT"ENANTS, 

THERE ARE BOLND TO BE MI\NY OlHER PLACES IN lHE VAST FEIERAL 

STRUCTURE \\HERE CUTS COULD BE M4DE AND THERE \.'OULD BE NO SUFFERING FROM 

lHE LOSS OF SERVICES, 

BUT SOM:BODY HAS GOT TO LOOK FOR THEM AND THEN \.'ORK TO GET RID 

OF THEM, 

So AS I SEE IT THERE ARE 00 THINGS WE MUST DJ AND DJ QUICKLY, 

We: MUST CUT FEDERAL SPENDING AND BRING THE BUDGET INTO BALANCE AND WE 

MUST ADJUST OUR TAXING SYSTEM IN ORDER TO BRING ABOUT r-oRE FAIRNESS, 

A THIRD MA.TIER THAT MUST BE \.'ORKED ON WITH DISPATCH IS TO SOLVE 

Ol.R ENERGY PROBLEMS, 

We: ARE NOW BEING SUBJECTED TO ECON0'1IC BLACKMAIL BY THE OIL 

PRODUCING NATIONS WHO HAVE JlWED THE PRICE FRQ\1 LESS THAN $3 TO $11 A BARREL, 

We: MUST WORK TO MA.KE Ol.RSELVES INDEPENDENT OF THOSE BLACKMAILERS 

WHO ARE TAKING ADVAfITAGE OF A SITUATION .IN w-tICH THE LAW OF SUPPLY AND 

l DEMAND DOESN'T APPLY BECAUSE THERE IS A MONOPOLY ON THE PRODUCT, 
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WE MUST GET A REAL NATIONAL EFFORT STARTED TO DEVELOP NEW 

ENERGY SOLRCES UTILIZING NUCLEAR AND SOLAR POWER AND 1HE GREATEST 

SUPPLY OF CQ4.L ON 1HIS PLANET, 

WE WILL SOLVE 11-IIS PROBLEM BECAUSE 1HIS IS A NATION 1HAT HAS . 

HISTORICALLY MET EVERY ISSUE AND EVERY CONFRONTATION AND HAS SUCCEEDED, 

Bur lliERE IS NO TIM: TO WASTE BECAUSE WE CANNOT AFFORD TO SEE Ol.R 

NATIONAL WEALlli BEING DRAINED OFF BY A FEW SM\LL COUNTRIES IN 1HE 

MIDDLE EAsT, 

IN lliE M:ANTI� I STRONGLY SUPPORT A PROGRAM OF CONSERVATION 

FOR ALL OF US, WE MUST BE 1HRIFTY WI11i Ol.R NATIONAL RESOURCES AND UNTIL 

WE CAN FIND NEW FORMS OF ENERGY lliEN WE SHOULD BlN AS LITTLE OF THIS 

60 CENT 6!\SOLINE AS WE CAN GET BY ON, 

AND WE MUST WASTE NO TIME IN ATTACKING INFLATIO� WHICH IS 1HE 

ONE lliING 1HAT HAS CAUSED FEAR TO. GRIP Ol.R PEOPLE, 

THE HOUSEWIFE DOESN'T NEED A IlEPARTJIENT OF AGRICULTURE MONTHLY 

REPORT TO TELL HER THAT PRICES ARE HIG-IER IN THE GROCERY STORE, SHE 

TAKES HER MIi PERSONAL Sl.RVEY AT LEAST Q\ICE A WEEK WiEN SHE SHOPS FOR 

lliE FAMILY'S M:ALS, 

THE ELDERLY COUPLE LIVING ON SocIAL SECURI1Y OOESN'T NEED TO SEE 

THAT THE PRICE INDEX HAS RISEN, THEY KNOW BECAUSE THEIR MONTHLY CHECK 

OOESN 1T GO AS FAR AS IT USED TO TCWARD PAYING FOR THEIR BARE ESSENTIALS, 
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THE PERSON WHO HAS TO GO TO 1HE HOSPITAL OOESN'T HAVE TO BE 

TOLD 11-IAT 1HE COSTS OF HEAL1H CARE IS HlaiER, THE INFffilv\ll.TICl'J WILi.. BE 

CONVEYED IN STARTLING SIMPLICITY \\HEN 1HE BILI.. IS PRESENTED, 

So WE MJST USE EVERY M:ANS AT O1..R COM'14.ND TO HALT 1HIS SPIRAL, 

THE AflERICAN CONSl.f"ER CAN STAND Cl'JLY SO M.JO-f, 

Bur LET' s NOT START BY ADDING TO 1HE TAXES OF 1HE PEOPLE w-io ARE 

NCM BEARING AN ALREADY TOO HEAW BURDEN, 

IF WE HAVE TO TIGfTEN OUR BELTS 1HEN LETS TiaiTEN 1HEM \\HERE 

1HEY ARE LOOSEST AND WCRK Fffi A IIORE EQUITABLE DISTRIBurIOO OF 1HE TAX 

LOAD, 

THIS COUNTRY WILi.. SURVIVE 1HIS ECOOMIC CRISIS WE ARE IN, 

Bur IT IS GOING TO TAKE 1HE BEST EFFORTS OF ALI.. OF us� WCRKING 

TOGE1HER AS '°"4ERICANS HAVE DOOE IN 1HE PAST \\HEN EXTREME NATIONAL 

PROBLEMS HAVE ARISEN, 

### 


