
( 5PEEOi BY: ROBEITT � 

TO: RocKY �boo ROTARY CuJB 

RocKY Mooo, NOR'TH L.AROLINA 

DATE: 0:TOBER 14, 1974 

Tl-ll\NK YOU FOR INVITING M.: TO VISIT WI'TH YOU TODAY, 

MN l WAS INVITED TO � 'THIS VISIT, I ACCEPTED GlJI.DLY 

BECAUSE DURING THE COURSE OF 'THIS CAMPAIGN I J-LII.VE MET WITH AND TALKED TO 

AS MCINY CIVIC CLUBS AS I COULD, 

PEOPLE SUOi AS YOU ARE REAL C�ITY LEADERS, THE PEOPLE 'fl\-lO 

ARE ABLE TO INFWENCE PUBLIC OPINict-1 AND I BELIEVE, IN 'THESE lROUBLED 

TIM.:S, IT IS Il"PORTANT 'THAT YOU AND I DISCUSS 'THE STATE OF OUR ECONOO 

AND lRY TO Cct-lSIDER \-.HAT CAN BE DONE TO HELP CURE IT, 

BECAUSE THE ECGlOO IS SICK, M6-KE NO MISTAKE ABOllr 'THAT, 

I HEARD A STORY 'THE O'THER DAY ABOllr A IIWl 'fl\-lO WANDERED INTO A 

FEDERAL OFFICE BUILDING IN WASHINGTct-1, HE ASKED THE RECEPTict-lIST IF THIS WAS 

THE PLACE TJ-LII.T WAS HEAOOLAATERS FOR 'THE WAR Gl POVERTY, \•.\;EN 'THEY TOLD HIM 

IT WAS, HE SAID, "Goon, I JUST CAME IN TO SURRENDER," 

THAT'S AMUSING Bur 'THE SHAPE 'THIS COUNlRY IS IN IS NOT Ftl'lNY AT ALL, 

THE PRESIDENT, RECOGNIZING TJ-LII.T SOM.:'THING MT BE ImE TO STOP WiAT 

IS ERODING PEOPLE'S PAY CHECKS, A FEW DAYS AGO ADVANCED A PACKAGE COOAINING 
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(' SOME 31 POINTS V.,,Ia-J HE ASKED lHE Ca'iGRESS TO SLPPORT, 

l.ET ME SAY HERE AND Na../ THAT I AM GLAD THAT 1HE AoMINISTRATIGJ 

IS FACING UP TO lHE PROBLEM AFTER f'IIJNlHS AND YEARS OF LOOKING lHE OTHER 

WAY IN lHE HOPE THAT SOM:HOW IT WILL DISAPPEAR, 

THE PRESIDENT HAS CALLED INFLATION "PUBLIC ENEMY NLMBER CNE" 

AND HAS ASKED lHE SUPPORT OF THE NATION IN HELPING 1HE FIGHT Gl IT, 

HE HAS CALLED ON 11-IE fVvERICAN PEOPLE 10 CONSERVE FOOD AND ENERGY 

NID TO GENERALLY "TIGHTEN THEIR BELTS," 

I CERTAINLY SUPPORT HIM IN THAT, 

HE HAS ALSO CALLED FOR A REDUCTION IN FEDERAL SPENDING, SAYING 

lHE PEOPLE CANNOT BE ASKED TO SPEND LESS AND Ca'iSERVE LNLESS THE GOVERN/>ENT 

DOES TiiE SAME, 

I \\HOLE HEARTEDLY SUPPORT HIM IN THAT, BECAUSE I HAVE BEEN 

PUBLICLY ADVOCATING LESS FEDERAL SPENDING AND A BALANCED FEDERAL BlIDGET 

SINCE JANLV\RY, V.,,EN I ANNOLNCED M'r' CANDIDACY FOR TiiE SENATE, 

THERE ARE SOME w-lO SAY lHAT HE HAS NOT ADVOCATED /1£DICINE STRONG 

ENO.UGI TO CURE OUR ECONOMIC ILLNESS AND INSTEAD OF BITING lHE BULLET HE 

HAS MERELY NIBBLED ON IT AS SOIEGJE HAS SAID HAS "BITTEN THE Ml\RSHM!\LLa../, 11 
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Bur HIS WILLINGIESS TO AOOPT M!INY PROGRAMS 1HAT WERE � 

BEING 1-\0RKED ON IN lHE WNGRESS IS GRATIFYINGJ AND J EXPECT 1HAT MIINY 

OF lHEM WILL BE ENACTED, 

CAREFULLY, 

I AM SU'lE 1HAT ALL OF lHE POINTS HE ADVOCATED WILL BE STUDIED 

So/YE OF THE lHINGS HE HAS PROPOSED HMVERJ HAVE CONCERNED /YE, 

J QUESTICN THE FAIRNESS OF THE PROPOSAL TO PLACE A SURTAX ON 

PEOPLE WHOSE INCO/vES EXCEED $7J9JJ AND FAMILIES WITH. GROSS INCOM: OF 

$15 J 00'.) A YEAR. 

WilH THE HIG!ER PRICES IN lHE. GROCERY STORESJ THE CLOTHING 

STORESJ AT lHE GASOLINE STATIONS AND EVERYW-iERE ELSE ANYlHING IS SOI.DJ J 

DCN'T BELIEVE 1HAT PEOPLE MO.KING THIS KIND OF MJNEY CAN AFFORD TO PAY MORE 

TAXES THAN THEY ARE PAYING NOW, 

UNDER THIS PROPOSAL, IT IS PERFECTLY POSSIBLE FOR A PERSON 

IIW<ING $10QJOO'.)J TAKING ADVANTAGE OF EXISTING LOOPHOLESJ NOT GILY TO PAY NO 

TAX BUT ALSO NO SU'lTAX, BECAUSE IF HIS TAX BILL IS ZEROJ lHEN FIVE PER CENT 

OF ZERO Is ZERO I 

UNDER lHIS PROPOSAL, MR, NIXONJ UNDER THE FORMJLA HE APPLIED TO 

HIS TAX RETlRNJ 1-\0UI.D HAVE PAID NO TAX IF lHE SU'lTAX HAD BEEN IN EFFECT THEN, 
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THIS PROPOSAL HITS 11-lE MIDDLE INCOf,E Af.ERICAN, 1HE PERSON \\f-1O 

HA.S BEEN BEARING 1HE HEAVIEST TAX LOAD, RIGHT M-IERE IT HURTS, fll.lD IT 

HITS 1HE PERSON \\f-1O, NEXT TO 11-lE POOR AND 1HE ELDERLY, HAS BEEN HARDEST 

HIT BY INFLATION, 

THERE HAVE BEEN SOM: WHO SAY 1HE TAX SHOULD NOT BE APPLIED TO 

PERSONS 1'1AKING LESS 1HAN $25,00J, AND I BELIEVE 1HAT \'OULD MO.KE IT MORE 

EQUITABLE AND WOULD AFFECT 1HOSE t1)RE ABLE TO PAY, 

Bur I BELIEVE 1HE SURTAX APPROACH ITSELF IS WRONG l.JIITIL SOM: OF 

1HE LOOPHOLES HAVE BEEN CLOSED, Au. DURING 1HE CURRENT CAMPAIGN, I HAVE 

NOT CAMPAIGNED FOR HIGHER TAXES OR l.D1tER TAXES BUT FOR FAIRER TAXES, �D 

NO1HING HA.S HAPPENED TO CAUSE M: TO M)VE FRCM THAT POSITION BY A SINGLE 

INCH, 

0vER 1HE YEARS, 1HE AJl'Ol.JIIT OF M)NEY 1HAT INDIVIDLLI\LS HA.VE PAID 

IN INCOM: TAXES HA.S SWELLED AT AN l.JIIDUE RATE, \\f-lILE 1HE flOIIEY PAID IN TAXES 

BY CORPORATIONS HAS IWINDLED BY COWARISON, 

FOR INSTANCE, IN 1954, JUST 20 YEARS AGO, CORPORATIONS PAID 

3:J,3 PER CENT OF 1HE TOTAL TAX; IN 1970, 1HEY PAID ONLY J6 PER CENT, 

CoNsIDER 1HE FACT 1HAT 1HE INTERNAL REVENUE SERVICE REPORTED THAT 

IN 1972 1HERE WERE Lj()2 h-iERICANS l'-4-0 Mt>.DE M)RE 1HAN $100,000 BUT PAID NO 

FEDERAL INCOM: TAX, 



- 5 -

AND THERE WERE FOUR PEOPLE IN TH IS COLNTRY WHO WIDE OVER A 

MILLIQ'-1 OOLLARS IN 1973 AND PAID NO TAXES, 

DoESN'T THAT S01..tID AS IF Sct'E LOOPHOLES SHOULD BE CLOSED? 

i.ET's LOOK AT THE OIL COMPANIES, 

IN 1973J THE NATION'S 19 LARGEST OIL COMPANIES EARNED PROFITS 

OF $18 BILLIO'J BEFORE TAXESJ AND THEY PAID CORPORATE TAXES OF ONLY 6,5 

PER CENT, 

CoMPARE THAT TO THE PERCENT OF AN AVERAGE SALARY THAT THE 

. GOVERNMENT WITHHOLDS FROM PAYCHECKS, 

ISN'T lHERE SOMETHING IN THAT SIMTION THAT SHOULD BE CORRECTED? 

THE OIL COMPANIES ARE NOT VIOLATING ANY LAW, 

LiNJER PRESENT LAWJ THEY ARE ALLO\'ED TO JEDUCT TAXES THEY PAY TO 

FOREIGN GOVERNMENTS FROM THEIR U, $, INCct'E TAXES, YEAR AFTER YEARJ THEY 

HAVE USED THESE CREDITS TO REDUCE THEIR INCOME TAXES BY AS MUCH AS 75 PER CENT, 

SHouLOO'T THAT BE CORRECTED BEFORE WE START PUTTING MORE TAXES 

Q'-1 THE SINGLE FELLOW MA.KING $7J5a) OR THE MA.RRIED COUPLE t-W<.ING $15iD0? 

You' KNOWJ BIG CORPORATI,ONS HISTORICALLY HAVE IXJNE WELL ltIDER 

REPUBLICAN NATIONAL AIJ>1INISTRATIONS, 
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So IT SHOlll.m'T BE SURPRISING 1HAT IF ONE LOOKS AT THE 

PRESIDENT'S INFLATION FI GITING PROGRAM 1HAT THEY ARE OOING WELL THERE TOO, 

LiNDER THE PLANJ CORPORAiE TAXES WOu.D BE CUT BY SO/'1: $700 MILLION 

DURING THE FIRST YEAR, Jr IS ESTIM<\TED 1HAT THE FIVE PER CENT SURTAX 

\\OULD COST CORPORATIONS $2,l BILLIONSJ BUT INCREASING THE INVEST/'ENT TAX 

CREDIT WOULD DECREASE THEIR TAXES BY $2,7 BILLION AND ALLCWING THEM TO 

DEDUCT PREFERRED STOCK DIVIDENDS WOULD SAVE THEM ANOTHER $100 MILLICl'I, 

FURTHERM)REJ THE REDUCTIONS GIVEN CORPORATIONS ARE PERM<\NENT 

1'.HILE THE SURTAX IS TEMPORARYJ ACCORDING TO THE PRESIDENT I 

f INALLYJ EVEN IF YOU ACCEPT THE SURCHARGE PROPOSAL., ltiIQ-1 J 

OON'T AS LONG AS THE LOOPHOLES REM<\IN OPENJ YOU \\OULD HAVE TO SAY IT IS 

BEING PROPOSED AT THE WORST POSSIBLE TI/'1:, 

\t ARE IN A RECESSION \\HETHER THE NATIONAL AIMINISTRATION ADMITS 

IT OR NOT AND WEAKENING CONSUM:R BlNINGJ WHIQ-1 IS 1'.HAT THE SURTAX WILL DOJ 

WILL ONLY PUSH US INTO A DEEPER RECESSION, 

Now J 00 NOT OPPOSE PORTIONS OF THE PRESIDENT'S PLAN IN ANY 

PARTISAN MANNER, 

THOSE PROGRAMS WHIQ-1 HE HAS AD\A'.lCATEDJ SOOi AS ENDING GOYERNM:NT 

DEFICIT SPENDINGJ CONSERVING ENERGY AND 111\KING MRICA SELF-SUFFICIENT IN 

ENERGY PRODUCTIONJ J SUPPORT JUST AS HEARTILY AS IF THEY HAD CCM: FROM A 

IlEJ>ttRAT; ASJ INDEEDJ MI\NY OF THEM HAD PRIOR TO THE RELEASE OF THE FORD Pl.AN, 
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WE MUST BRING INFLATION UNDER CONTROL, 

Bur LET'S NOT START THE WAR BY ADDING TO 11iE Bl.RDENS OF 11iE 

PEOPLE 1',1-10 ARE HLRTING 11iE WCRST AND 1',1-fO HAVE BEEN CONTRIBUTING 11iE MOST, 

IF WE HAVE 10 TIGiTEN OLR BELTSJ 11iEN I BELIEVE 11iE fu.ERICAN 

PEOPLE WILL DO Jl.BT 11-IAT BUT LET'S TIGHTEN 11iE CORPORATE AS WELL AS 11iE 

MIDDLE INCOME INDIVIDUAL BELT, 

I AM C(X\JFIDENT 11iAT CONGRESS WILL WORK WI11i 11iE PRESIIENT TO 

ENACT A CO/fREHENSIVE ProGRAM 10 RETURN STABILITY AND SANITY TO 11iE NATION'S 

ECONOMY, 

### 


